
LICKING VALLEY 
RURAL ELECTRIC COOPERATIVE CORPORATION 

P. 0. Box 605 271 Main Street 
West Liberty, ICY 41472-0605 

(606) 743-3 1 79 

KERRY IC. HOWARD 
General ManagerjCEO 

March 11,2010 MAR 1 5  2010 

PUBLIC SERVICE 
COMMISSION 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
Post Office Box 61 5 
Frankfort, Kentucky 40602-06 1 5 

RE: Case Number 2009-000 16 
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1024 Capital Center Drive, Suite 200 
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LICKING VALLEY RURAL ELECTRIC COOPERATIVE 
CASE NO. 2009-000 16 

UPDATED REPORT OF LINE LOSSES 
FOR COMPLIANCE WITH COMMISSION ORDER DATED DECEMBER 1 I ,  2009 

Commentary: 

Licking Valley Rural Electric Cooperative (“LVRECC”) has coiitiiiued to closely 

monitor its line loss situation aiid will continue to do so going forward. Still as of this 

date, LVRECC is not able to provide a definitive reason for tlie volatility iii line loss on a 

twelve inoiith iiioviiig average especially for the tiine period of 2008 through the first part 

of 2009. Line losses were abnormally high for 2008 and continued tlu-ough the middle 

part of 2009. However, beginning in February 2009, the twelve month moving average 

on such losses began to decline. The peak period was for tlie twelve month period eliding 

in January 2009. The twelve month line loss stayed above seven percent tlvougli 

September 2009. LVRECC experienced a twelve month line loss percent of 5.39% for 

calendar year 2009. However, LVRECC is riot able to provide a definitive reason for the 

increase aiid then decrease in its twelve month h ie  loss percent, Keeping this line loss 

percent at a reasonable level is one of the strategic objectives of LVRECC as it knows 

very well the cost of iiicreased line losses iii iiicreased purchased power costs. It is most 

interesting that the twelve month line loss percent staited to decline the inoiitli after 

LVRECC suffered tluough tlie ice storm of January 2009. If the increase in line loss was 

a result of some physical reason upon LVRECC’s distribution system, then the ice storm 

of 2009 may have caused corrective action to have taken place. 



LVRECC’s Investigation of Line Losses: 

LVRECC’s investigation of line losses has included a comprehensive review aiid 

evaluation of these areas: 

0 

0 Right of way clearing; 

The wholesale metering at each distribution substation; 

Retail metering; 

0 Wholesale billing and retail billing records; 

0 Billing service records aiid processes, and 

All procedures dealing with billing. o 

These evaluations arid reviews did not provide any discrepancies or evidence or reasoiis 

for the increase the twelve month line loss percent. 

Preventive Measures for the Future: 

As a result of its increase in its twelve month line loss percent begiiming in late 

2008 aiid continuing tlluough the first part of 2009, LVRECC will continue the following 

programs and will expand when deteriiiiiied necessary. LVRECC also feels that the 

developinelit of this rate application aiid the exchange and receipt of information from the 

Commission Staff has been very beneficial aiid helpful in the process. LVRECC process 

for continued reduction in its line losses is provided below: 

1. Continued monitoring of distribution substation demand reducers to insure 

efficient aiid effective usage of these substations; 

2. Aggressively replace defective poles aiid other materials throughout the 

system; 



3“ Continue monitoring the current program of retiring idle services within 

industry standards; 

4. Retiring or readjusting transformers to fit tlie needs of the Cooperative and 

the consumer; 

5.  Remove abandoned lines that will not be utilized in the iininediate future; 

6. Aggressively pursue aiid monitor the riglit-of-way clearing program; 

7. Continue inspection and monitor of all distribution lines; 

8. Continue to read meters on an annual basis to see if discrepancies exists 

and to corrective action when necessary; 

Upgrade lines in remote areas of the service territory when needed for 

better service aiid to improve line losses in those areas; 

9. 

10. Implement a program for monitoring illegal connections by consumers 

wliicli will help to lower line losses and iiiininiize potential safety hazards 

from individuals connecting without tlie Cooperative’s luiowledge or 

permission; and 

1 1.  Complete the reiiiappiiig of the total system and service area. 

Attaclments: 

1. lJpdate line loss report similar; aiid 

2. EKPC’s Meter Testing Summary Repoi-t on LVRECC’s Distribution 

Substations for 2004 througli 2009. 
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